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Independent auditor's report

To the Shareholders and the Council of Jo in t Stock Commercial Bank "Asaka"

Qualified Opinion

We have audited the consolidated financial statements of Jo in t Stock Commercial Bank “Asaka" 
(here inafter “ the ‘"B ank") and its subsidiaries (here inafter "the  Group"), which comprise the consolidated statem ent 
of financial position as at 31 December 2016, and the consolidated statem ent of p ro fit or loss, consolidated 
statem ent of o ther comprehensive income, consolidated statem ent of changes in equity and consolidated statem ent 
of cash flows fo r the year then ended, and notes to the consolidated financial statements, including a summary of 
significant accounting policies.

In our opinion, except fo r the e ffects of the m atte r described in the Basis fo r qualified opinion section of our report, 
the accompanying consolidated financial statem ents present fairly, in all m ateria l respects, the financial position of 
the Group as at 31 December 2016 and its financial performance and its cash flows fo r the year then ended in 
accordance w ith International Financial Reporting Standards (here inafter "IFRSs").

Basis for qualified opinion

As discussed in Note 10 to  the  consolidated financial statem ents, the Group's accounting policy is to  carry certain 
groups of its  property, plant and equipment at revalued amounts. IAS 16, P roperty, Plant and Equipment requires 
revaluations to  be made w ith su ffic ien t regu larity  to  ensure that the carry ing amount does not d iffe r m ateria lly  from  
tha t which would be determ ined using fa ir value at the  reporting date. The last revaluation of the Group's property, 
plant and equipment was perform ed as at 31 December 2012, and no subsequent revaluations were made. There 
are a number of factors tha t indicate tha t the fa ir value of buildings and premises stated at UZS 36 ,737  mln as at 
31 December 2016 (31 December 2015: UZS 39 ,410  mln) has s ign ifican tly  changed since the date of the last 
revaluation and as such a revaluation of those buildings and premises should have been made. The e ffec t of this 
departure from  International Financial Reporting Standards has not been quantified.

We conducted our audit in accordance w ith International Standards on Auditing (here inafter "ISAs"). 
Our responsibilities under those standards are fu rth e r described in the Auditor's responsibilities fo r the audit o f the  
consolidated financial statem ents  section of our report. We are independent of the Group in accordance w ith the 
International Ethics Standards Board fo r Accountants' Code o f Ethics fo r Professional Accountants 
(here ina fte r "IESBA Code") toge ther w ith the ethical requirements tha t are relevant to  our audit of the consolidated 
financial statem ents in Republic of Uzbekistan, and we have fu lfilled  our o ther ethical responsibilities in accordance 
w ith these requirements and the IESBA Code. We believe that the audit evidence we have obtained is suffic ient and 
appropriate to provide a basis fo r our qualified opinion.

Key audit matters

Key audit matters are those m atters tha t, in our professional judgm ent, were of most significance in our audit of the 
consolidated financial statem ents of the current period. These m atters were addressed in the context of our audit of 
the consolidated financial statem ents as a whole, and in form ing our opinion thereon, and we do not provide a 
separate opinion on these m atters. In addition to the m atter described in the Basis for qualified opinion section, we 
have determ ined the m atter described below to be the  key audit m atter to be communicated in our report. For the 
m atter below, our description of how our audit addressed the m atter is provided in tha t context.

We have fu lfilled  the responsibilities described in the Auditor's responsibilities fo r the audit o f the consolidated  
financial statem ents  section of our report, including in relation to th is  m atter. Accordingly, our audit included the 
performance of procedures designed to respond to our assessment of the risks of material m isstatem ent of the 
consolidated financial statem ents. The results of our audit procedures, including the procedures performed to 
address the m atter below, p rrv iue  the basis fo r our audit opinion on the accompanying consolidated financial 
statem ents.
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Provisions for impairment of loans to customers

Assessment of provision fo r impairment of loans to customers is a key area of the Group's management judgment. 
Identification of impairment evidence and measurement of the recoverable value of loans is a process involving a 
high level of subjective judgment, use of assumptions and analysis of various factors, including the financial condition 
of the borrower, estimated future cash flows and value of the collateral. The use of various models and assumptions 
can significantly affect the amount of provisions fo r impairment of loans to customers.

Due to the significance of the carrying value of loans to customers, which in aggregate amount to 64% of the tota l 
assets of the Management of the Group as at 31 December 2016, and due to the significant judgment involved, 
assessment of provision fo r impairment was a key audit matter.

Our audit procedures included analysis of the methodology for assessing the impairment of loans to customers, as 
well as the analysis and testing of controls over the processes of identifying impairment evidence and calculation of 
the provision fo r impairment of loans. As part of the audit procedures we analysed assumptions and performed 
testing of inputs used by the Group in assessing the collective impairment of loans to  customers, loss transfer ratio 
models and recovery factors. We analysed the consistency of judgments used by the Group's management in 
assessing economic factors and statistical inform ation on the losses incurred and amounts reimbursed. As fo r the 
assessment of individual impairment of loans to customers, we analysed the expected future cash flows, including in 
the case of foreclosure on the property, based on our professional judgment and available inform ation in the market.

We performed procedures in respect of the inform ation on the provision fo r impairment of loans to customers 
disclosed in the Note 7 to the consolidated financial statements.

Other matter
The consolidated financial statements of the Group as at 31 December 2015 and fo r the year ended were audited by 
another auditor who expressed an unmodified opinion on those statements on 29 April 2016.

Responsibilities of management and the Council of the Bank for the consolidated financial statements

Management is responsible fo r the preparation and fa ir presentation of the consolidated financial statements in 
accordance with IFRSs, and for such internal control as management determines is necessary to enable the 
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless management either intends to liquidate the Group or to  cease operations, or has no realistic 
alternative but to do so.

The Council of the Bank are responsible for overseeing the Group's financial reporting process.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to  issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance w ith ISAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also:

► Identify and assess the risks of material m isstatement of the consolidated financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
tha t is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
m isstatement resulting from  fraud is higher than fo r one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, m isrepresentations, or the override of internal control.

4 "nemoer f irrr of Çrnst & vounq Gîobai Umited
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► Obtain an understanding of internal control relevant to the audit in order to  design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Group's internal control.

► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

► Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Group's ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to  the related disclosures in the 
consolidated financial statements or, if such disclosures are inadequate, to  modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future 
events or conditions may cause the Group to cease to continue as a going concern.

► Evaluate the overall presentation, structure and content of the consolidated financial statements, including 
the disclosures, and whether the consolidated financial statements represent the underlying transactions and 
events in a manner tha t achieves fa ir presentation.

We communicate with the Council of the Bank regarding, among other matters, the planned scope and tim ing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit.

We also provide the Council of the Bank with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated w ith the Council of the Bank, we determine those matters tha t were of most 
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit 
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure about 
the m atter or when, in extremely rare circumstances, we determine that a m atter should not be communicated in our 
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication.

The partner in charge of the audit resulting in th is independent auditor's report is - Bakhtiyor Eshonkulov.

28 April 2017 
Tashkent, Uzbekistan

A firm  o f Ernst & vouaq Giobai L im ited



JSCB “Asaka” Consolidated financial statements for 2016

Consolidated statement of financial position 
As of 31 December 2016
(Millions of Uzbek Soums)

Assets

Notes 2016 2015
Restated*

2014
Restated*

Cash and cash equivalents 5 2,435,486 750,887 624,250
Amounts due from credit institutions 6 861,647 1,090,943 752,937
Loans to customers 7 6,446,626 5,058,470 3,508,463
Assets held for sale 12 15,675 15,871 40,230
Investment available-for-sale 8 21,507 20,938 23,677
Investments in associates 9 32,369 32,192 32,216
Property and equipment 10 128,898 100,115 83,403
Deferred income tax assets 24 52,365 47,206 47,572
Current income tax assets 1,173 4,107 1,935
Other assets 11 139,943 52,337 49,138

Total assets 10,135,689 7,173,066 5,163,821

Liabilities
Amounts due to the CBU and the Government 14 2,512,029 738,017 288,120
Amounts due to credit institutions 15 375,818 687,996 487,903
Amounts due to customers 16 6,197,424 4,796,442 3,471,767
Debt securities issued 17 231,415 197,709 254,896
Current income tax liabilities 212 2,242 1,658
Other liabilities 11 34,046 23,840 20,315
Liabilities directly associated with assets held for sale - - 3,073
Total liabilities 9,350,944 6,446,246 4,527,732

Equity
Share capital 18 550,185 550,185 538,667
Additional paid-in capital 3,741 3,741 3,659
Capital reserve 7,382 7,382 7,382
Buildings and premises revaluation reserve 22,923 26,167 29,411
Foreign currency translation reserve - 590 620
Unrealized gains on investments available-for-sale - - 4,918
Retained earnings 196,596 135,877 48,973
Total equity attributable to shareholders of the Bank 780,827 723,942 633,630
Non-controlling interests 3,918 2,878 2,459
Total equity 784,745 726,820 636,089

Total equity and liabilities 10,135,689 7,173,066 5,163,821

‘ Certain amounts shown in these columns do not correspond to the 2015 consolidated financial statements as they reflect 
adjustments that are disclosed in Note 2.

Signed and authorized for release on behaJf-of tne management Board of the Bank

1 Mullajonov Q a tl/a rtT O n  Chairman of the Management Board

Galinova Zimfira .Ansarovna. Chief Accountant

28 April 2017

The accompanying notes on pages 7 to 52 are an integral part of these consolidated financial statements.
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JSCB “Asaka” Consolidated financial statements for 2016

Consolidated statement of profit or loss 
For the year ended 31 December 2016
(Millions o f Uzbek Soums)

Notes 2016 2015
Restated*

Interest income 19 469,573 452,309
Interest expense 19 (235,863) (192,087)
Net interest income 233,710 260,222

Allowance for loan impairment 7 (76,717) (68,288)
Net interest income after allowance for loan impairment 156,994 191,934

Fee and commission income 21 101,085 92,417
Fee and commission expense 21 (18,048) (18,687)
Net gains from foreign currencies: 20 88,951 80,669
Share of profit of associates 9 2,521 1,921
Dividend income 640 772
Other income 22 12,259 9,186
Non-interest income 187,408 166,278

Operating expenses 23 (232,981) (204,830)
Other impairment and provisions 13 (3,137) (29,934)
Non-interest expense (236,118) (234,764)

Profit before income tax expense 108,284 123,448
Income tax expense 24 (22,671) (21,633)
Profit for the year 85,613 101,815

Discontinued operations

Profit for the year from discontinued operations - 644

Net profit for the year 85,613 102,459

Attributable to:
- shareholders of the Bank 85,075 102,138
- non-controlling interests _________538 ____________321

85,613 102,459

‘ Certain amounts shown in this column do not correspond to the 2015 consolidated financial statements as they reflect 
adjustments that are disclosed in Note 2.

Signed and authori^egforfeJbgase on behalf ottherManagpment Board of the Bank

/
Mullajonov QaftRUTiofrQadiroWefc Chairman of the Management Board

Galinova Zimfira\AnsOtd̂ S 1 Chief Accountant

28 April 2017

The accompanying notes on pages 7 to 52 are an integral part of these consolidated financial statements.
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JSCB “Asaka” Consolidated financial statements for 2016

Consolidated statement of comprehensive income 
For the year ended 31 December 2016
(Millions of Uzbek Soums)

Note 2016 2015
Restated*

Net profit for the year 85,613 102,459

Other comprehensive income
Other comprehensive income to be reclassified subsequently to profit 
or loss when specific conditions are met:
Impairment of investment securities available-for-sale (4,918)
Currency translation differences (590) (30)
Other comprehensive loss for the year, net of tax (590) (4,948)
Total comprehensive income for the year 85,023 97,511

Attributable to:
- shareholders of the Bank 84,485 97,190
- non-controlling interests ________ 538 _____________321

Total comprehensive income for the year _______ 85,023 97,511

‘ Certain amounts shown in these columns do not correspond to the 2015 consolidated financial statements as they reflect 
adjustments that are disclosed in Note 2.

Signed and authorized for release on behalf o f tfieWattag^ment Board of the Bank 

 ̂ Mullajonov Qahfarobn QadiroyiclT Chairman of the Management Board

Galinova Z irrùÇr^^ns^fc^ Chief Accountant

28 April 2017

The accompanying notes on pages 7 to 52 are an integral part of these consolidated financial statements.
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JSCB "Asaka" Consolidated financial statements for 2016

Consolidated statement of changes in equity 
For the year ended 31 December 2015
(Millions of Uzbek Soums)

Note

31 December 2014 
(as previously stated) 
Correction of errors 
31 December 2014 
(restated*)
Net profit for the year 
(restated*)
Other comprehensive loss for 
the year
Total comprehensive income 
for the year (restated*)

Issue of share capital 
Dividends to shareholders of 
the Group
Dividends to non-controlling 
interests
Capitalization of dividends 
Transfer of revaluation reserve 
due to disposal
Transfer of revaluation reserve 
31 December 2015 
(restated*)

18

18

18

Attributable to shareholders of the Bank

Share
capital

Additional
paid-in
capital

Treasury
shares

Buildings 
and premises 

revaluation 
reserve

Foreign
currency

translation
reserve

Unrealised gains 
on investments 

available for sale
Retained
earnings

Total equity Non- 
attributable to controlling 
shareholders interests 
of the Bank

538,667 3,659 7,382 29,411 620 4,918 88,613

(39,640)

673,270

(39,640)

2,459

538,667 3,659 7,382 29,411 620 4,918 48,973 633,630 2,459

- - - - - - 102,138 102,138 321

- - - - (30) (4,918) - (4,948)

- - - - (30) (4,918) 102,138 97,190 321

10,922 78 _ . • _ 11,000 .

' '

(17,878) (17,878)

(241)

596 4 - - * - (600) - 339

- - - (8) - - 8 - *
- - - (3,236) - - 3,236 - -

550,185 3,741 7,382 26,167 590 - 135,877 723,942 2,878

‘ Certain amounts shown in these columns do not correspond to the 2015 consolidated financial statements as they reflect adjustments that are disclosed in Note 2. 

Signed and authorized fo r  release on behalf o f the Management Board of the Bank

Mullajonov Qah$f$j»r'Qadirowfcfi Chairman of the Management Board

Galinova ZimfiFä-Ansarovna- 

28 April 2017

Chief Accountant

The accompanying ndteisftp^ff&s 7 to 52 are an integral part of these consolidated financial statements.
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Total
equity

675,729

(39,640)

636,089

102,459

(4,948)

97,511

11,000 

(17,878)

(241)

339

726,820



JSCB “Asaka” Consolidated financial statements for 2016

Consolidated statement of changes in equity 
For the year ended 31 December 2016
(Millions of Uzbek Soums)

Attributable to shareholders o f the Bank

31 December 2015 
(restated*)
Net profit for the year 
Other comprehensive income 
for the year
Total comprehensive income 
for the year

Dividends to shareholders of 
the Group
Dividends to non-controlling 
interests
Issue of share capital 
Transfer of revaluation reserve

31 December 2016

‘ Certain amounts shown in these columns do not correspond to the 2015 consolidated financial statements as they reflect adjustments that are disclosed in Note 2. 

Signed and authorized for release on behalf o fth e  Management Board of the Bank

Note Sha[e, capital

Additional
paid-in
capital

Treasury
shares

Buildings and 
premises 

revaluation 
reserve

Foreign
currency

translation
reserve

Unrealised gains 
on investments 

available for sale
Retained
earnings

Total equity 
attributable to 
shareholders 
of the Bank

Non
controlling
interests

Total
equity

550,185 3,741 7,382 26,167 590 - 135,877 723,942 2,878 726,820
- - - - - 85,075 85,075 538 85,613
- - - - (590) - - (590) - (590)

- - - - (590) - 85,075 84,485 538 85,023

18

-

- - - (27,600) (27,600)

-

(27,600)

- - - - - - - (171) (171)
- - * - - - 673 673
- - - (3,244) - 3,244 - - -

550,185 3,741 7,382 22,923 - 196,596 780,827 3,918 784,745

Mullajonov Qahf'arrton.QadirovJcf

Galinova ZimfiraiAnsainvra 

28 April 2017

Chairman of the Management Board 

Chief Accountant

The accompanying notes on pages 7 to 52 are an integral part of these consolidated financial statements.
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JSCB “ASAKA” Consolidated financial statements for 2016

In millions of Uzbek Soums, unless otherwise indicated)

Notes 2016 2015
Cash flows from operating activities 
Profit before income tax expense 108,284

Restated*
123,448

Adjustments for:
Allowance for loan impairment 7 76,717 68,288
Other impairment and provisions 13 3,137 29,934
Unrealized gain on foreign exchange operations (43,680) (69,748)
Unrealized gain on swaps (4,880) (5,262)
Disposal of property and equipment (314) (192)
Depreciation expenses 10 14,861 14,207
Changes in interest accruals (7,767) (84,886)
Changes in other accruals 6,993 (12,909)
Share of profits in associates 9 (2,521) (1,921)
Cash flows from operating activities before changes in operating 150,830 60,959assets and liabilities
Net (increase)/decrease in operating assets 
Amounts due from credit institutions 195,104 (337,436)
Loans to customers (1,772,223) (1,438,084)
Other assets (90,470) (4,182)
Net increase/(decrease) in operating liabilities 
Amounts due to the CBU and the Government 1,963,901 447,734
Amounts due to credit institutions (287,775) 200,322
Amounts due to customers 1,627,985 1,326,023
Other liabilities 6,446 3,863
Net cash flows from operating activities before income tax 1,793,798 259,199
Income tax paid (26,925) (22,855)
Net cash from operating activities 1,766,873 236,344
Cash flows from investing activities
Dividends received from associates 9 2,344 1,945
Proceeds from disposal of a subsidiary, net of cash disposed of - 3,241
Other dividends received 385 483
Purchase of property, equipment and intangible assets (51,752) (23,183)
Proceeds on sale of property and equipment 8,093 4,398
Purchase of investment available for sale (569) -
Net cash used in investing activities (41,499) (13,116)
Cash flows from financing activities
Proceeds from issue of shares 11,000
(Repayment of)/proceeds from debt securities issued 37,975 (55,641)
Dividends paid to shareholders of the Bank 18 (27,600) (17,878)
Dividends paid to non-controlling interests (171) ((241)
Net cash from / (used in) financing activities 10,204 (62,760)
Effect of exchange rates changes on cash and cash equivalents (50,979) (33,831)
Net increase in cash and cash equivalents 1,684,599 126,637
Cash and cash equivalents, beginning 5 750,887 624,250

Cash and cash equivalents, ending 5 2,435,486 750,887

‘ Certain amounts shown in these columns do not correspond to the 2015 consolidated financial statements as they reflect 
adjustments that are disclosed in Note 2.

Signed and autbortzeinprfBtease on behatfof the Management Board of the Bank

Mullajonov QahxamOii-Qadirc vfctt Chairman of the Management Board

Galinova Zirrfirti Ansa’rotffia Chief Accountant

28 April 201^

The accompanyitKpnQUiS-gilftiges 7 to 52 are an integral part o f the^e consolidated financial statements.
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